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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of ASK Wellness Society

Qualified Opinion

We have audited the financial statements of ASK Wellness Society (the "Society"), which
comprise:

o the statement of financial position as at March 31, 2022

o the statement of operations for the year then ended

o the statement of changes in net assets for the year then ended

o the statement of cash flows for the year then ended

e and notes and schedule to the financial statements, including a summary of significant
accounting policies

(Hereinafter referred to as the “financial statements").

In our opinion, except for the possible effects of the matter described in the “Basis for
Qualified Opinion” section of our auditors’ report, the accompanying financial
statements present fairly, in all material respects, the financial position of the Society as at
March 31, 2022 and its results of operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Society derives revenue from
donations and fundraising activities, the completeness of which is not susceptible to
satisfactory audit verification. Accordingly, verification of these revenues was limited to the
amounts recorded in the records of the Society.

Therefore, we were not able to determine whether any adjustments might be necessary

to:

e the current assets reported in the statements of financial position as at March 31,
2022 and March 31, 2021

o the fundraising and donation revenues and excess of revenues over expenses
reported in the statements of operations for the years ended March 31, 2022 and
March 31, 2021

e the unrestricted net assets, at the beginning and end of the year, reported in the
statements of changes in net assets for the years ended March 31, 2022 and March
31, 2021

o the excess of revenues over expenses reported in the statements of cash flows for
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the years ended March 31, 2022 and March 31, 2021.

Our opinion on the financial statements for the year ended March 31, 2021 was qualified,
accordingly, because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
"Auditors' Responsibilities for the Audit of the Financial Statements" section of our
auditors' report.

We are independent of the Society in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Society's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Society or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the Society's financial
reporting process.
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors' report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit.

We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Society's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Society's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors' report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditors' report. However, future events or conditions may cause the Society to cease
to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the
accounting policies applied in preparing and presenting the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations have
been applied on a basis consistent with that of the preceding year.

Yz 2a Y24
hi—

Chartered Professional Accountants

Kamloops, Canada
September 15, 2022



ASK WELLNESS SOCIETY

Statement of Financial Position

March 31, 2022, with comparative information for 2021

2022 2021
Assets
Current assets:
Cash $ 4,004,005 $ 2,655,441
Accounts receivable 1,040,358 1,833,887
Prepaid expenses 18,674 16,932
5,063,037 4,506,260
Restricted cash (note 2) 2,376,796 1,527,294
Landlord security deposits 19,350 30,023
Capital assets (note 3) 17,814,669 18,196,816
$ 25,273,852 $ 24,260,393
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities $ 1,008,431 $ 1,200,613
Wages and employee benefits payable (note 4) 602,971 454,572
Promissory note - 50,000
Deferred contributions (note 5) 3,164,582 2,372,654
Current portion of long-term debt (note 6) 329,713 792,714
Current portion of forgivable loans (note 7) 111,361 115,282
5,217,058 4,985,835
Long-term debt (note 6) 6,154,858 6,015,295
Forgivable loans (note 7) 3,079,960 3,191,528
Deferred capital contributions (note 8) 2,531,109 2,578,547
Tenant security deposits 190,581 175,250
11,956,508 11,960,620
Net assets:
Unrestricted 437,755 427,333
Invested in capital assets (note 9) 5,618,543 5,464,326
Replacement reserves (note 10) 943,792 801,076
Internally restricted (note 11) 1,100,196 621,203
8,100,286 7,313,938
Subsequent events (note 2)
Commitments and contingencies (note 14)
$ 25,273,852 $ 24,260,393

See accompanying notes to financial statements.
On behalf of the Board:




ASK WELLNESS SOCIETY

Statement of Operations

Year ended March 31, 2022, with comparative information for 2021

2022 2021
Revenue:
BC Housing Management Commission operating and
support services and subsidy (Schedule - BC Housing) $ 7,313,928 6,667,355
Rents 3,561,554 3,582,008
Community Living BC 1,864,889 1,517,877
Interior Health 1,914,232 1,819,583
Fundraising, donations and other revenue 1,181,778 1,033,347
City of Kamloops 731,478 653,066
BC Housing Management Commission rental support 600,304 541,169
17,168,163 15,814,405
Expenses:
Accreditation 7,225 2,600
Advertising and fundraising 23,909 19,294
Amortization 433,842 441,059
BC Housing rental support 581,632 395,573
Computer and technology 147,519 122,014
Emergency response 126,997 91,627
Honorariums 18,338 19,245
Insurance 103,741 83,107
Interest and bank charges 5,506 7,086
Interest on long-term debt 177,780 198,571
Meetings and conventions 12,099 9,905
Office 52,415 57,282
Photocopy and printing 29,924 22,645
Professional fees 117,027 44,526
Program resources and supplies 251,685 269,402
Program participants food 697,672 653,752
Property taxes 31,239 36,142
Rent 1,027,516 1,179,737
Repairs and maintenance (buildings) 957,360 851,809
Telephone and utilities 937,727 922,590
Training 13,691 19,700
Travel and vehicle 112,997 98,514
Uncollectible rents 50,560 25,156
Wages and benefits 10,676,340 9,798,270
16,594,741 15,369,606
Excess of revenues over expenses before the undernoted
items 573,422 444,799
Other income (expense):
BC Housing Management Commission - project funding
(note 14) 9,738,293 4,245,388
Repairs and maintenance - project funded (note 14) (9,738,293) (4,245,388)
Amortization of forgivable loans (note 7) 115,488 119,785
Amortization of deferred capital contributions (note 8) 97,438 99,155
212,926 218,940
Excess of revenues over expenses 786,348 663,739

See accompanying notes to financial statements.



ASK WELLNESS SOCIETY

Statement of Changes In Net Assets

Year ended March 31, 2022, with comparative information for 2021

Invested
in capital Replacement
assets (note reserves
Unrestricted 9) (note 10)

Internally
restricted
(note 11)

Total Total
2022 2021

Net assets,
beginning of
year 427,333 5,464,326 801,076

Excess of

revenues over

expenses 786,348 - -
Purchase of

capital assets (51,695) 51,695 -
Amortization of

capital assets 433,842 (433,842) -
Deferred capital

contributions

received 50,000 (50,000) -
Amortization of

deferred

capital

contributions (97,438) 97,438 -
Principal

reduction of

long-term debt (373,438) 373,438 -
Amortization of

forgivable

loans (115,488) 115,488 -
Transfers to

internally

restricted

funds, net (478,993) - -
Replacement

reserve

allocation, net (142,716) - 142,716

621,203

478,993

7,313,938 6,650,199

786,348 663,739

Net assets, end

of year $ 437,755 §$ 5,618,543 $ 943,792 $ 1,100,196 $ 8,100,286 $ 7,313,938

See accompanying notes to financial statements.



ASK WELLNESS SOCIETY

Statement of Cash Flows

Year ended March 31, 2022, with comparative information for 2021

2022 2021
Cash provided by (used in):
Operations:
Excess of revenues over expenses $ 786,348 $ 663,739
Items not involving cash:
Amortization 433,842 441,059
Amortization of deferred capital contributions (97,438) (99,155)
Amortization of forgivable loans (115,488) (119,785)
1,007,264 885,858
Changes in non-cash operating working capital:
Accounts receivable 793,529 (1,395,657)
Prepaid expenses (1,742) 165,785
Government remittances receivable - 65,544
Accounts payable and accrued liabilities (192,183) 356,449
Landlord security deposits 10,673 (5,012)
Wages and employee benefits payable 148,399 133,817
Tenant security deposits 15,331 5,650
Deferred contributions 791,928 751,652
2,573,199 964,086
Financing:
Repayments on long-term debt (323,438) (303,610)
Proceeds from promissory note - 50,000
Proceeds from forgivable loans - 740,500
Proceeds from deferred capital contributions 50,000 113,696
Proceeds from long-term debt - 1,713,500
Repayments on promissory note (50,000) -
(323,438) 2,314,086
Investing:
Purchase of capital assets (51,695) (3,048,845)
Proceeds on sale of capital assets - 3,319
(51,695) (3,045,526)
Increase in cash 2,198,066 232,646
Cash, beginning of year 4,182,735 3,950,089
Cash, end of year $ 6,380,801 $ 4,182,735
Cash consists of:
Cash $ 4,004,005 $ 2,655,441
Restricted cash 2,376,796 1,527,294
$ 6,380,801 $ 4,182,735

See accompanying notes to financial statements.



ASK WELLNESS SOCIETY

Notes to Financial Statements

Year ended March 31, 2022

Nature of operations:

ASK Wellness Society (the "Society") is a not-for-profit registered Society incorporated without share
capital under the Societies Act (British Columbia). The Society is a registered charity under the
Income Tax Act and accordingly is exempt from income taxes, provided certain requirements of the
Income Tax Act are met. Originally founded in 1992, as the AIDS Society of Kamloops, the Society
was formed to promote health, wellness and provide education to strengthen the Kamloops
community. The Society soon recognized the need to house individuals before they could focus on
their health. From there, the housing first initiatives began. Others soon called on the Society to help
all who were seeking assistance to find hope, shelter and support. In 2016 the Society changed its
name to reflect the initiatives to serve all in the community who struggle with their housing, health or
employment to the ASK Wellness Society. The Society has now expanded its operations to the
Thompson Nicola and Southern Interior Districts.

1. Significant accounting policies:

The financial statements are prepared in accordance with Canadian Accounting Standards for
Not-For-Profit Organizations in Part lll of the Chartered Professional Accountants of Canada
Handbook. The Society's significant accounting policies are as follows:

(a) Revenue recognition:

The Society follows the deferral method of accounting for contributions. Government
contract revenues are recognized as revenue in the period in which the related service is
provided.

Unrestricted contributions are recognized as revenue when they are received or receivable
if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Contributions received specifically for the acquisition of capital assets are recorded as
deferred capital contributions or forgivable loans and are amortized to revenue on the same
basis as the related capital assets are amortized, except where they relate to land, in which
case they are recorded as direct increases in net assets.

Rental income and revenue from other income is recorded in accordance with the terms of
the agreement, when proceeds are collected or when collection is reasonably assured.

Donations and grants are recorded as revenue when received or receivable except when
the donor has specified that they are intended for a specific purpose or use in a future
period, in which case they are initially deferred and recognized as revenue when the
expenses are incurred or the restrictions are met. Unrestricted donations are recorded as
revenue as they are received. Donations received in-kind are recognized as revenue when
received and when their fair market value can be reasonably estimated.

Interest income is recorded as earned.



ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

1.

Significant accounting policies (continued):

(b)

(c)

Capital assets:

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at
fair value at the date of contribution. Assets acquired under capital leases are amortized
over the estimated life of the assets or over the lease term, as appropriate. Repairs and
maintenance costs are charged to expense. Betterments which extend the estimated life of
an asset are capitalized. When major components of an asset have different useful lives,
they are accounted for as separate items of capital assets.

Capital assets are amortized using the following methods and annual rates, which
approximate the useful life of the assets:

Asset Method Rate
Automotive Declining balance 30%
Buildings Declining balance 4%
Buildings - Henry Leland House Straight-line 40 years
Computer equipment Declining balance 30%
Furniture and fixtures Declining balance 30%
Over term of
Leasehold improvements Straight-line agreement
Over term of
Assets under capital lease Straight-line agreement

The Society reviews the carrying amount of its capital assets for impairment whenever
events or changes in circumstances indicate that the asset no longer contributes to the
Society’s ability to provide services, or that the value of future economic benefits or service
potential associated with the asset is less than its carrying amount. If such conditions exist,
an impairment loss is measured and recorded in the statement of operations at the amount
by which the carrying amount of the net asset exceeds its fair value or replacement cost.

Leases:

Leases are classified as either capital or operating leases. Those leases that transfer
substantially all the benefits and risk of ownership of the property to the Society are
accounted for as a capital lease. Capital lease obligations reflect the present value of
future lease payments discounted at appropriate interest rates. All other leases are
accounted for as operating leases, wherein rental payments are charged to operations as
incurred.



ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

1.

Significant accounting policies (continued):

(d)

(e)

(f)

Employee future benefits:

The Society contributes to a defined contribution plan for certain employees in accordance
with the Municipal Pension Plan requirements. Defined contribution plan accounting is
applied and, accordingly, the Society's contributions are expensed when incurred.

Use of estimates:

The preparation of the financial statements in accordance with Not-for-Profit Standards
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses
during the year. Actual results could differ from those estimates. These estimates are
reviewed periodically, and, as adjustments become necessary, they are reported in
earnings in the year in which they become known.

Contributed goods and services:

The Society recognizes contributions of goods and services when a fair value can be
reasonably estimated and the goods and services are used in the normal course of the
Society's operations and would otherwise have been purchased.

The fair value of volunteer hours and services is not recognized in the financial statements
as they cannot be reasonably estimated.



ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

1.

Significant accounting policies (continued):

(9

Financial instruments:

(i)

(i)

(iii)

Initial measurement:

Financial instruments are measured at fair value on origination or acquisition, adjusted
by, in the case of financial instruments that will not be subsequently measured at fair
value, financing fees and transaction costs. All other transaction costs are recognized
in net income in the year incurred.

Subsequent to initial recognition:

Investments in equity instruments that are quoted in an active market and free
standing derivatives that are not designated in a qualifying hedging relationship are
measured at fair value without any adjustment for transaction costs that may be
incurred on sale or other disposal. Changes in fair value are recognized in net income
in the period incurred. Investments in equity instruments that are not quoted in an
active market are measured at cost, less any reduction for impairment. Other financial
instruments are measured at amortized cost.

All of the Society's financial instruments, including cash, accounts receivable,
restricted cash, accounts payable and accrued liabilities, wages and employee
benefits payable, long-term debt, and forgivable loans, are measured at amortized
cost.

Impairment:

At year end, the Society assesses whether there are any indications that a financial
asset measured at cost or amortized cost may be impaired. For purposes of
impairment testing, each individually significant asset is assessed individually; the
balance of the assets are grouped on the basis of similar credit risk characteristics.
When there is an indication of impairment, the Society determines whether a
significant adverse change has occurred during the year in the expected timing or
amount of future cash flows from the financial asset. When there has been a
significant adverse change, the carrying amount of the asset is reduced to the highest
of the present value of expected cash flows; the amount that could be realized by
selling the asset; and the amount that could be realized by exercising the Society’'s
right to any collateral held as security.

When the extent of impairment decreases and the decrease can be related to an
event occurring after the impairment was recognized, the impairment is reversed to
the extent of the improvement in the year the reversal occurs.



ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

2. Restricted cash:

Restricted cash is held for specific purposes and may be spent only in accordance with the
requirements of the designated agency or as directed by the Board of Directors for internally
restricted funds. Restricted amounts are comprised of the following:

2022 2021
Externally restricted funds:
BC Housing capital reserve accounts $ 943,792 $ 801,076
BC Gaming Policy and Enforcement Branch grant 56,495 38,998
Total externally restricted funds 1,000,287 840,074
Internally restricted funds:
Reserve accounts 210,352 215,740
Security deposits 182,302 157,080
Client services 52,326 32,235
AIDS Walk for Life 22,045 23,271
Total internally restricted funds 467,025 428,326
Monies to be deposited subsequent to year-end:
BC Gaming Policy and Enforcement Branch grant 4,167 -
Reserve accounts 889,844 258,894
Security deposits 15,473 -
Total monies to be deposited subsequent to year-end 909,484 258,894
Total restricted cash $ 2,376,796 $ 1,527,294

BC Housing capital reserve accounts are required by BC Housing as a requirement under the
terms of the respective agreements (note 10).

BC Gaming Policy and Enforcement Branch funds will be spent in accordance with the terms of
the grant.



ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

Capital assets:

2022 2021

Accumulated Net book Net book

Cost amortization value value

Land $ 6,195,788 $ - $ 6,195,788 6,195,788
Buildings 11,852,434 3,184,772 8,667,662 9,013,214
Automotive 114,314 54,945 59,369 41,956
Computer equipment 57,959 34,882 23,077 32,967
Furniture and fixtures 220,654 170,452 50,202 40,724
Leasehold improvements 222,119 17,414 204,705 213,234
18,663,268 3,462,465 15,200,803 15,537,883

Assets under capital leases 2,704,000 90,134 2,613,866 2,658,933
$ 21,367,268 $ 3,552,599 $ 17,814,669 $ 18,196,816

Amortization of $45,067 (2021 - $45,067) was recorded on assets under capital leases during

the year.

Capital assets have been pledged as security on the long-term debt (note 6) in accordance with

the respective agreements.

Wages and employee benefits payable:

Included in wages and employee benefits payable are government remittances payable of
$121,010 (2021 - $79,483), which include amounts payable to Municipal Pension Plan,

WorkSafe BC and payroll related taxes.

10



Year ended March 31, 2022

ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Deferred contributions:

Funding received in advance of program services consists of the following:

Balance, Amounts
beginning of Additions during amortized to Balance, end of
year the year revenue year
BC Housing

Advanced Funding 635,257 $ 621,384 $ (635,257) $ 621,384
Fairhaven 124,852 13,566 (89,239) 49,179
Burdock 150,427 22,009 (64,320) 108,116
Spero House 38,107 9,421 (20,469) 27,059
Juniper House 107,204 9,216 (1,484) 114,936
Mission Flats 31,710 38,650 (19,326) 51,034
Three Eagles 21,218 7,400 (4,347) 24,271
Merritt HPP 42,253 47,888 - 90,141
Henry Leland House 1,885 12,867 (1,885) 12,867
Maverick 23,072 - (3,693) 19,379
Kamloops Housing Outreach 30,155 13,888 (251) 43,792
Kamloops HPP 121,296 572 (32,123) 89,745
Triple A - 8,636 (632) 8,004
Merritt Housing Outreach 17,550 4,881 - 22,431
Crossroads 174 2,603 (374) 2,403
Tradewinds 21,179 6,053 - 27,232
Grand Forks 1,852 - - 1,852
Acadian 87,659 26,272 - 113,931
Stollery 41,789 14,690 - 56,479
Bridgeway 15,602 13,368 (10,314) 18,656
One-time Grant BC Housing - 210,000 - 210,000
Transitions - 4,877 - 4,877
Cookies Place - 307 - 307
1,513,241 1,088,548 (883,714) 1,718,075

Interior Health Authority
TiOAT 232,757 272,696 - 505,453
Public Health 115,688 119,000 (5,837) 228,851
Street Outreach 28,020 1,912 - 29,932
Kamloops AASH 10,501 111,076 (5,108) 116,469
Kamloops MASH - 11,193 - 11,193
Surge 22,440 2,191 - 24,631
Overdose Prevention Services 12,079 21 - 12,100
Merritt AASH 6,509 152,349 (6,509) 152,349
427,994 670,438 (17,454) 1,080,978
Carried forward 1,941,235 1,758,986 (901,168) 2,799,053

11



ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

5. Deferred contributions (continued):

Balance, Amounts
beginning of Additions during amortized to Balance, end of
year the year revenue year
Carried forward: 1,941,235 1,758,986 (901,168) 2,799,053
Other
Community Living BC 312,376 3,811 (147,403) 168,784
City of Kamloops - Social and
Development - 30,586 (10,000) 20,586
Gaming Direct Access - Rural
Outreach 38,998 55,000 (33,336) 60,662
United Way - Merritt Flood
Emergency response - 30,000 (7,495) 22,505
United Way - Shop - 29,523 (27,437) 2,086
Program Donations - Direct
Program Donations 10,771 365 - 11,136
RBC Grant - Merritt
Administration 6,065 - (6,065) -
City of Kamloops - Shop 19,784 36,521 (56,305) -
Donations - Shop 5.821 - - 5.821
Work experience opportunities
grant 37,604 826 (38,430) -
CMHA - Maverick supportive
recovery program - 257,400 (183,451) 73,949
431,419 444,032 (509,922) 365,529
$ 2,372,654 $ 2,203,018 $ (1,411,090) $ 3,164,582

12



ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

6. Long-term debt:

2022

2021

Three Eagles - Peoples Trust, mortgage, repayable in monthly
instalments of $16,803 including interest at 3.84%
compounded semi annually, secured by a first mortgage on
land and building at 4101 Belshaw Street in Merritt, BC with
a net book value of $2,040,734 (2021 - $2,091,419),
maturing November 2023 $

Stollery - MCAP Financial Corporation, mortgage repayable in
monthly instalments of $5,660 including interest at 1.99%
per annum, compounded semi-annually, secured by a first
mortgage over land and building at 440 MacKenzie Avenue
in Kamloops, BC with a net book value of $2,818,571 (2021 -
$2,872,167) maturing July 2030

Henry Leland House - MCAP Financial Corporation, mortgage,
repayable in monthly instalments of $6,358 including interest
at 3.08% per annum, compounded semi-annually, secured
by a first mortgage over land and building at 506 St. Paul
Street in Kamloops, BC with a net book value of $3,061,551
(2021 - $3,165,519), maturing October 2024

Crossroads - Commercial Mortgages Group, mortgage,
repayable in monthly instalments of $7,987 including interest
at 1.439%, compounded semi-annually, secured by a first
mortgage over land and building at 569 Seymour Street in
Kamloops, BC with a net book value of $1,747,329 (2021 -
$1,803,453), maturing December 2030

Merritt - Bank of Montreal, mortgage, repayable in monthly
instalments of $3,337 including interest at 3.1%,
compounded monthly, secured by a first mortgage over land
and building at 2196 Quilchena Avenue in Merritt, BC with a
net book value of $696,180 (2021 - $720,405), maturing
October 2026, mortgage funding is available to a maximum
of $2,500,000

Henry Leland House - Peoples Trust part of Peoples Group,
mortgage, repayable in monthly instalments of $750
including interest at 2.59% per annum, compounded semi-
annually, secured by a first mortgage over land and building
at 506 St. Paul Street in Kamloops, BC with a net book value
of $3,061,551 (2021 - $3,165,519), maturing March 2027

1,742,679

1,655,996

1,242,827

1,195,201

469,275

170,369

1,875,170

1,690,726

1,280,456

1,273,373

494,754

174,913

Carried forward

6,476,437

6,789,392
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ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

6. Long-term debt (continued):

Carried forward: 6,476,437 6,789,392
Merritt - Bank of Montreal, mortgage, repayable in
monthly instalments of $919 including interest at 3.9%
compounded monthly, secured by a first mortgage over
land and building at 2196 Quilchena Avenue in Merritt,
BC with a net book value of $696,180 (2021 -
$720,405), maturing December 2022 8,134 18,617
6,484,571 6,808,009
Less current portion of long-term debt 329,713 792,714
6,154,858 $ 6,015,295

Principal repayments due over the next five years and thereafter are approximately as follows:

2023 $ 329,713
2024 1,792,993
2025 1,314,815
2026 153,694
2027 634,067
Thereafter 2,259,289

$ 6,484,571

14



ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

7.

Forgivable loans:

2022

2021

BC Housing, forgivable loan, the loan is forgivable starting on
the 11th year at a rate of $240,633 per year for 25 years.
Under this agreement, the Society must meet certain
conditions for the duration of the 35-year term. Management
has determined that it is unlikely that these conditions will
not be met for the duration of the 35-year term and hence
has recorded the entire loan amount as deferred
contribution. As this loan is related to the purchase of land
and buildings at 1250 Trans Canada Highway, Kamloops,
BC, it is being amortized into revenue at 4% per year, the
same rate as amortization of the building. During the year,
$77,566 (2021 - $80,798) of the loan has been recognized
as a contribution. $6,015,830 (2021 - $6,015,830) is
outstanding subject to repayment plus interest at 2% if the
conditions are not met for the remaining term of the loan.

BC Housing, forgivable loan, the loan is forgivable starting on
the 11th year at a rate of $74,050 per year for 10 years.
Under this agreement, the Society must meet certain
conditions for the duration of the 35-year term. Management
has determined that it is unlikely that these conditions will
not be met for the duration of the 35-year term and hence
has recorded the entire loan amount as deferred
contribution. As this loan is related to the Stollery lease, it is
being amortized into revenue over the lease term of 60-

years. During the year, $12,342 (2021 - $12,342) of the loan

has been recognized as a contribution. $740,500 (2021 -
$740,500) is outstanding subject to repayment plus interest
at 2% if the conditions are not met for the remaining term of
the loan.

BC Housing, forgivable loan, the loan is forgivable starting on
the 11th year at a rate of $65,162 per year for 25 years.
Under this agreement, the Society must meet certain
conditions for the duration of the 35-year term. Management
has determined that it is unlikely that these conditions will
not be met for the duration of the 35-year term and hence
has recorded the entire loan amount as deferred
contribution. As this loan is related to the purchase of land
and buildings at 506 Columbia Street in Kamloops, BC, it is
being amortized into revenue at 4% per year, the same rate
as amortization of the building. During the year, $25,580
(2021 - $26,646) of the loan has been recognized as a
contribution. $1,629,038 (2021 - $1,629,038) is outstanding
subject to repayment plus interest at 2% if the conditions are
not met for the remaining term of the loan.

$

1,861,586

715,815

613,920

1,939,152

728,158

639,500

Less current portion of forgivable loans

3,191,321
111,361

3,306,810
115,282

3,079,960

3,191,528
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ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

8. Deferred capital contributions:

Deferred capital contributions consist of funds received for the purpose of capital purchases.

Balance, Amounts Amounts
beginning of received during amortized to  Balance, end
year the year revenue of year
BC Housing - Henry Leland
House $ 1,761,126 $ - $ (61,975)$% 1,699,151
BC Housing - Crossroads Inn 417,522 - (16,701) 400,821
BC Housing - Maverick 82,812 - (3,312) 79,500
Interior Health - Merritt 29,600 - (1,184) 28,416
Interior Health - Public Health 32,967 - (5,315) 27,652
Interior Health - TIOAT 20,398 - (816) 19,582
BC Housing - Bridgeway
(formerly
Fountain) 7,672 - (307) 7,365
BC Housing - Stollery 196,667 50,000 (4,111) 242,556
Mission Flats 29,783 - (3,717) 26,066
$ 2,578,547 § 50,000 $ (97,438)$% 2,531,109
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ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

9. Net assets invested in capital assets:

Net assets invested in capital assets are comprised of the following:

2022 2021

Capital assets $ 15,200,803 $ 15,537,883
Amounts financed by long-term debt (4,817,700) (5,156,407)
Amounts financed by deferred capital contributions (2,288,553) (2,381,880)
Amounts financed by forgivable loans (2,475,506) (2,578,652)
5,619,044 5,420,944

Assets under capital lease 2,613,866 2,658,933
Amounts financed by long-term debt (1,655,996) (1,690,726)
Amounts financed by deferred capital contributions (242,556) (196,667)
Amounts financed by forgivable loans (715,815) (728,158)
$ 5,618,543 $ 5,464,326
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ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

10. Replacement reserves:

The replacement reserves are required by BC Housing as a requirement under the terms of the
respective agreements to allow for specific repairs and maintenance and replacement of
specified furniture. Approval is required from BC Housing for draws and adjustments. The

restricted funds activity for the period are as follows:

Balance, Balance,

beginning of Draws and end of

year Allocations adjustments year

Henry Leland House $ 204,359 $ 23,328 $ (15,065) $ 212,622
Crossroads 120,182 20,004 (38,159) 102,027
Three Eagles 107,812 27,648 - 135,460
Fairhaven 88,560 29,520 (2,916) 115,164
Maverick 84,441 36,288 (8,752) 111,977
Juniper 66,912 25,920 - 92,832
140 Carson Crescent 46,010 9,360 - 55,370
Bridgeway 51,840 17,280 (12,700) 56,420
Stollery 30,960 30,960 - 61,920
$ 801,076 $ 220,308 $ (77,592) $ 943,792

11. Internally restricted:

The Board of Directors of the Society have established internally restricted contingency funds to
be used for any future unexpected or unbudgeted operating or capital expenditures of the
Society’s programs. The internally restricted funds activity for the period are as follows:

Balance Draws Balance

beginning of and end of

year Allocations adjustments year

Operating reserve $ 276,677 $ 511,746 $ -5 788,423
433 Tranquille Road 105,251 9,046 - 114,297
Health & Wellness 24,815 - (34) 24,781
2196 Quilchena Ave 106,476 9,362 (19,783) 96,055
Health Navigation 44,984 - - 44,984
Property Services Liaison Role 63,000 - (31,344) 31,656
$ 621,203 $ 530,154 $ (51,161)$ 1,100,196
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ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

12

13.

Employee future benefits:

The Society and its employees contribute to the Municipal Pension Plan (the "plan"), a jointly
trusteed pension plan. The Board of Trustees, representing plan members and employers, is
responsible for administering the plan, including investment of assets and administration of
benefits. The plan is a multi-employer defined benefit pension plan. Basic pension benefits are
based on a formula. As at December 31, 2020, the plan had about 220,000 active members and
approximately 112,000 retired members. Active members include approximately 118 (2021 - nil)
employees of the Society.

Every three years, an actuarial valuation is performed to assess the financial position of the plan
and adequacy of plan funding. The actuary determines an appropriate combined employer and
member contribution rate to fund the plan. The actuary’s calculated contribution rate is based on
the entry-age normal cost method, which produces the long-term rate of member and employer
contributions sufficient to provide benefits for average future entrants to the plan. This rate may
be adjusted for the amortization of any actuarial funding surplus and will be adjusted for the
amortization of any unfunded actuarial liability.

The most recent actuarial valuation for the Municipal Pension Plan as at December 31, 2018,
indicated a $2,866 million funding surplus for basic pension benefits on a going concern basis.

The Society paid $432,929 (2021 - $nil) for employer contributions while employees contributed
$385,917 (2021 - $nil) to the plan in fiscal 2022.

The next valuation will be as at December 31, 2021, with results available in 2022.

Employers participating in the plan record their pension expense as the amount of employer
contributions made during the fiscal year (defined contribution pension plan accounting). This is
because the plan records accrued liabilities and accrued assets for the plan in aggregate,
resulting in no consistent and reliable basis for allocating the obligation, assets and cost to
individual employers participating in the plan.

Director, employee and contractor remuneration:

For the fiscal year ended March 31, 2022, the Society paid total remuneration of $703,091 (2021
- $755,746) to the seven (2021 - eight) highest paid employees and contractors for services,
each of whom received total annual remuneration of $75,000 or greater.

The Society did not pay remuneration to any members of its Board of Directors.
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ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

14. Commitments and contingencies:

Commitments:

(a)

(b)

(c)

The Society is involved in the development of a mixed use property in Kamloops, British
Columbia (Cookies Place) and in Merritt, British Columbia (Cedar Terrace) the ("projects"”).
The Society is acting as the Project Manager under a Project Management Agreement with
Provincial Rental Housing Corporation (“PRHC”), a provincial Crown Corporation of BC
Housing on both projects. Both projects are expected to be completed in fiscal 2023 and
will be transferred to the Society upon completion.

The total cost of the projects excluding land equity is expected to be approximately $23
million dollars. Construction financing will be funded by PRHC. The overall funding for the
projects is through a combination of Provincial funds and a mortgage secured against the
properties referenced above. The Society will fund the mortgage through rents received
from the housing units, and funded program operations on the site.

In the normal course of business, the Society enters into commitments. These
commitments have been budgeted for within the appropriate annual budget and have been
approved by the Board.

The Society leases equipment with various terms ending in 2026 and 2028 and a premise
under an operating lease agreement with a three-year term ending March 31, 2025. The
future minimum annual rent and lease payment to expiry is approximately as follows:

2023 $ 62,874
2024 62,874
2025 62,874
2026 9,118
2027 3,240
Thereafter 2,520

Contingencies:

(a)
(b)

The Society must meet certain conditions under certain forgivable loan agreements (note 7)

The Society has been named as the defendant in a Notice of Claim in which damages have
been sought. These matters may give rise to future liabilities. The outcome of these actions
is not determinable as at March 31, 2022, and accordingly, no provision has been made in
these financial statements for any liability that may result.
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ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

15.

16.

17.

Economic dependence:

The Society receives a majority of its revenue from government sources, notably from Province
of BC through Interior Health Authority, BC Housing Management Commission, and Community
Living BC. These contracts are renewed on an annual basis. Any disruption of these funding
arrangements could have a significant impact on the Society's operations.

Operating capital management

The Society defines operating capital to be net assets. The Society receives its principal source
of operating capital through various contracts with the Province of British Columbia and other
not-for-profit and government agencies. The Society’'s objective when managing operating
capital is to fund its operations, capital asset additions, and to serve all in the community who
struggle with their housing, health or employment in the southern interior of British Columbia.
The Society manages the operating capital structure in conjunction with the Province of British
Columbia and makes adjustments based on available contractual funding and economic
conditions. Currently, the Society's strategy is to monitor expenditures to preserve operating
capital and to pursue new contracts and revenue producing opportunities. Funding received for
designated purposes must be used for the purpose outlined in the funding agreement. The
Society has complied with the external restrictions on the funding provided.

Financial risks and concentration of risk:

(a) Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Society deals with creditworthy counterparties to mitigate
the risk of financial loss from defaults. In management's opinion, the maximum amount of
credit risk is the carrying value of those assets. The accounts receivable balance consists
primarily of receivables from provincial and federal government entities. The Society has a
concentration of credit risk as its accounts receivable is comprised of one (March 31, 2021
- one) counterparties which represent 54% (March 31, 2021 - 71%) of total accounts
receivable. There has been a decrease in the risk exposure from 2021 due to the decrease
in accounts receivable.

(b) Liquidity risk:

Liquidity risk is the risk that the Society will be unable to fulfill its obligations on a timely
basis or at a reasonable cost. The Society manages its liquidity risk by monitoring its
operating requirements. The Society prepares budget and cash forecasts to ensure it has
sufficient funds to fulfill its obligations. There has been a decrease in the liquidity risk from
2021 due to increase in working capital.

21



ASK WELLNESS SOCIETY

Notes to Financial Statements (continued)

Year ended March 31, 2022

17. Financial risks and concentration of risk (continued):
(c) Interest rate risk:

The Society is exposed to fair value risk as its long-term debt are at fixed rates. As the
Society plans to settle its long-term debt in accordance with the disclosed repayment
schedules (note 6), it does not manage this risk. There has been no change in the risk
exposure from 2021.

18. Comparative information:

The financial statements have been reclassified, where applicable, to conform to the
presentation used in the current year.
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ASK WELLNESS SOCIETY

Schedule - BC Housing

Year ended March 31, 2022 with comparative information for 2021

Kamloops
Powell House Bridgeway Burdock Cookies Crossroads Fairhaven Henry Juniper Housing Kamloops Lamplighter Maverick Merritt Housing Merritt Mission Spero Stollery Three Tradewinds Triple A Transitions 2022 2021
formerl
(140 Carson House Place Leland House Outreach HPP (ACadian‘)’ Outreach HPP Flats House Suites Eagles Total Total
Revenue
BC Housing operating and support services $ 1,064,594 $ 735420 $ 816,140 § 207962 $ 445592 186,830 § 202,384 § 429,055 $ 90,707 § 33,351 § 39,064 $ 1,130,887 $ 1,080,613 $ 132,043 $ 225095 §$ 494,191 7,313,928 $ 6,667,355
Rents 71313 77,378 268,801 31478 279,003 221,229 164,457 121,734 37,990 154,781 239,900 240,075 203,009 259,645 160,035 121,882 106,428 2,759,138 2,837,249
BC Housing rental support 4,984 50,004 378,000 162,000 594,988 536,254
City of Kamloops 9314 9314 82,393
Other 392 1,649 33,250 1,356 5,446 14,791 3,789 3,594 129 328 - 4,620 - - 7,333 21,637 4,966 13,710 (4,415) 683 17,271 130,529 349,030
Amortization of forgivable loans 25,580 77,566 12,342 115,488 119,786
Amortization of deferred capital contributions 307 16,701 61,975 3312 3,717 4,111 90,123 90,191
Donations - -
BC Housing - project funding - -
BC Housing - COVID-19 relief - -
Interior health 63 7,134 4,784 11,981 7,967
71,705 104,914 1,366,708 32,834 1,053,018 1,052,160 438,183 575,904 236,963 580,712 467,045 330,986 33,351 201,064 1,386,621 1,342,325 224,428 405,398 155,620 347,660 617,890 11,025489 10,690,225
Internal Recovery (expense)
Administration (8,400) (23,412) (39,356) (4,460) (48,420) (48,085) (30,876) (24,360) (24,240) (21,604) (37.627) (37,464) (7.212) (9.912) (57,705) (40,796) (26,076) (19,608) (14,424) (9,900) (42,431) (576,368)  (471,907)
Cleaning services - (12,525)
Clinical Supervision (10,180) (19,092) (9,000) (1,000) (9,000) (21,192) (13,596) (10,141) (14,340) (29,085) (18,000) (12,668) (12,000) (9,000) (15,456) (18,120) (6,000) (11,250) (239,120)  (282,409)
Maintenance services (7,000) (12,732) (55,716) (8,127) (73,968) (55,284) (27,162) (58,200) (15,508) (28,476) (74,628) (52,382) (16,078) (31,044) (17,024) (8.225) (6.192) (547,746)  (466,737)
Occupancy 31,104 6,000 (6,000) (7,002) 32,400 (3,900) 27,500 80,102 65,704
Occupancy - client units 53,000 26,800 22,125 208,485 22,500 114,600 447,510 293,300
Pest control - (1,709)
Property services (6.240) (11,520) (22,320) (1.540) (18,000) (14.760) (10,080) (15.120) (9.300) (15.120) (19.440) (20,880) (10.800) (11,520) (13.920) (8.280) (7.200) (216.040)  (242.412)
(31,820) 17,348 (126,392) (15,127) (149,388) (118,129) (56,510) (89,151) (40,381) (42,946) (91,520) 141,825 (11,112) (9.912) (164,441) (103,558) 80,146 (77,628) (63,488) (32,405) (67,073)  (1,051,662)  (1,118,695)
Expenses
Accreditation - -
Advertising and fundraising 20 39 2,032 20 215 1,046 110 459 347 66 65 88 181 102 128 362 44 20 20 44 80 5488 3,086
Amortization 27,165 56,124 - 103,968 1,029 85,453 10,062 53,596 50,685 388,082 386,407
BC Housing rental support 43,038 415,798 119,461 - 578,297 392,527
Computer and technology 41 1,412 7,298 587 5472 7,905 1,416 9,070 2,844 1,267 5,148 2,707 453 960 7,501 6,743 974 800 1,177 249 699 64,723 16,874
Emergency response 155 12,126 373 877 1,536 5,340 810 (142) 19,548 16,955 202 57,780 24,484
Honorariums 150 100 250 450
Insurance 993 996 3,756 2,699 6,996 7,739 3,996 6,413 1,500 3,000 4,844 3,590 324 11,081 8,513 2,004 3,000 504 2,004 73,952 53,809
Interest and bank charges 7 50 (93) (97) (237) (421) (791) (730)
Interest on long-term debt 17,757 43,115 33,192 69,140 163,204 183,339
Meetings and conventions 70 1,789 460 739 193 1,000 138 236 200 200 208 360 5 147 5,745 2,570
Landscaping 322 322 -
Office, courier and postage 14 331 3,626 128 829 2,084 1,126 1,918 116 228 915 870 94 1,102 2,145 244 503 206 234 401 17,114 18,970
Photocopy and printing 125 1,026 826 942 681 1,904 415 2,200 378 88 8,585 8,509
Professional fees 504 8,164 2,266 6,664 3,600 1,500 504 1,500 996 1,500 996 996 4,660 6,160 2,004 6,488 2,034 504 1,200 52,240 18,656
Program resources and supplies and participants fooc 307 3,842 194,153 214 6,361 39,343 2,494 33,862 1,800 301 17,530 8,454 506 34 226,393 212,314 2,507 819 590 1,808 692 754,324 737,119
Property taxes (416) (92) 5173 10,252 14917 22,798
Rent (40) 375 375 475 (200) 1,520 425 436 255,740 259,575 518,681 618,279
Repairs and maintenance 4,265 35,356 84,071 1,674 96,538 92,065 46,217 28,364 8,602 69,231 43 313 74,525 100,779 51,309 29,088 21,754 2,958 30,389 777,541 697,296
Telephone and utilities 15,770 37,981 90,546 4423 71,017 79,432 50,124 36,355 6,260 3,971 1,082 106,967 976 1311 95,507 94,557 63,041 15,300 32,468 530 641 808,259 795,931
Training 577 419 321 212 61 295 124 90 124 310 308 15 127 61 3,044 9,834
Travel 341 1,255 6,907 255 3,322 6,052 1,745 3,373 295 407 6,546 4,015 115 342 3,209 3,813 578 196 63 1,818 2,777 47,514 32,838
Uncollectible rents 14,489 1,450 1,074 4,300 483 220 1,237 275 19,505 165 1,522 44,720 24,553
Wages and benefits 9.231 23,507 809,596 6.257 607,612 644,821 113,510 335,110 139,152 111,704 318,375 167.282 18,493 66,987 771,681 783,718 66.480 19,690 37,965 48,353 250,629 5350153 5221026
30,982 132,329 1,240,316 17,707 876,869 890,030 373,859 461,862 196,331 538,337 375,525 457,364 22,239 191,152 1,228,525 1,238,767 276,026 225,716 96,983 312,408 550,817 9,734,144 9,268,625
Excess (deficiency) of revenues over expenses 8,903 (10,067) § - - $ 26761 S 44,001_$ 7814 $ 24891 § 251§ (571) § - § 15447 8 - s - S (6345 S - 28,548 S 102,054 $ (4851) $ 2847 § - $ 239683 $ 302905
Other income (expenses):
BC Housing - project funding 385,323
Repairs and maintenance - project funded (385.323)
Excess (deficiency) of revenues over expenses 8,903 (10,067) § - - $ 26761 S 44,001_$ 7814 $ 24891 § 251§ (571) § - § 15447 8 - s - S (6345 S - 28,548 S 102,054 $ (4851) $ 2847 § - $ 239683 $ 302905






